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1,

Ie 1881, the inmputs c2 ivduetrial zaberial erriviig from the USSR for Dairen
were limited 590 gachines apable of Lrooica werk and to speolal kinds of steel
sad othsr mstala. Bvery effart was Bads O subastiitul i

Sovict. Zuwe Q@rly 1962 it wii ane

o wusy exten ® above polioy
o 0 Menteds It was not slesr hesause in 195]  |Maohine Faotory
¥o 17 still received some materials from the Masp which had been ordered in
4960 and had not been delivered on time. 4% Ay rate it was considered that
Ansiian should provide oonstruetion iron and sheets (steel Mo 8 by Soviet
standards). Neverthalees at that time Ansher could mot produce lighter
odsesof L, I, U, and T shaped rods and sheeta, Steel of better qu

Supposed to come frem a orucible steel plent ix Dairen, m%
most of it really ceme from the UsER, Ferro-alleys, copper, simo, tin,

axd aluaimm also were provided bty the USSR. Kleotrie motors came from
Mubien and Siangai. Steel cables and insulated wires arrived froa Makden.
However, the USSR furnished paint Pigmezts, machine oile, and lubricants.

In eddition, all metal Pleces of precise sizes and of special ocontent came
from the USSE, as well as a1l new machinery, particularly for metal working.

As of 1950, Dairen furnished the USSR the following productss soda ash,
sode carbonate, and oceustioc soda from the sode plant; eleotric bulbs; and
edible oils, such as bean, peanwt, and seseme oils (these were sent in
drwms and bottles). The USSR mo leager pleeed orders for Machinery, storage
taaks for aviation €88, aad orames. The above information does not include
the needs of Soviet Arwy units statiemed im and near Dairen and the require-
meats of Soviet nationals. The letter were supplied through "Spetstorg,*

& trading orgamisation available oaly to the Soviets. '

In 1951 and 1952 all Produstion plaas for faotories in Dairen were issued

from Mikden. BRxoeptions to this were orders plased by the Soviet Aray,
but these orders were nog extensive, » Dairem fastories attempted to effect
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chkangas in the production plans Hmdsd dewn from Mukden, whish weuld bs
more cenvenient for the faotorie HIE & S wever, they hed small 25%1

' suooess in effesting chenges. in late 1951, when %he
production plans were issued for 1952 by ‘the authoritiés in Mukden, the
Chinese authorities in that city were -uut yet in full control 4f the
industry of Northeastern Gilna.' This wes sven more triue as regardis ths
Industrial AdminSstratizne of the Chimcse for North and Ganbral Chinae
4s a result, the Chinese seemed incepabho of piacing sensible orders for
such a fastor; :s ‘Mashine Faotory Ne i7 in Dafrsm. The ardsrs wera
unguitable in regard both t¢ items and quantity, Perhaps later it became
more efficient, but.for 1952 this proczedure oaused maxy difficulties at
No 17 and its general owsput had to bs reduced. The abewe data indicates
then the saituation as of eariy 1952, It shows a significant change in

- Sovist economic polisy in ‘Da,ﬁ._re'n,; a8 comparsd to previcus yesre, whon
practioally ail material supplias scame from +ha USSK and most =1 the
Dairen produstion was destined for the USSK. The sxceptien to this had
besen the produsts nesded for rehabilitatisn and develcpment of lscal
factories and for use Uy the Seviet Army statlomed or the ¥wantung

Peninsuls,
4, The main idewl:kehmd the Seviet dismantling and eppropriaticn
of machinery in Dairen was tc reduso the industria: war potential of Northern

China and the Kwantung Lesssd Terrlitscy. A cnnoimitant fastor was that the
USSR obtained additicnsl mashinery, The lattar fastsx at times predominated,
as when railrced ruils were removed 3¢ tha USSE~ Thersfore, the Soviets first
demolished metal working vlunts in the Dalren area, end the largest plants

25X auffersd tha most, Eheghris powes plents In those fastaries wers removed,
iroluding the heevioat and uaweot rechinery, whicu 2ic: ‘ncluded presumably
all eleotris mtrArs. Some plants, cowh k3 the mew ehipetildiag yard at
Poarl Basch, abeut fivs km west of Bestizanra, was prectisally denciished,
as well as @ new zteel plant in Cnin Cheu, which was 50 km uorth cf Dairen

V. along the main railrcad Line, Smaiier and o der snchines wexs stolen by

Chiness mobs, meet other lactiries whiok did nct werk metals
were not effec ; ovais and aven were rrotectsd apgainst leoting.
Such instailatisas included flcur mils api vegetubis ¢ll mills. MNany emaller
Chiness feoteries were not offected, evan thyae which did metal werk, The large
Oncda coment plant was nct destroyel. Thie piunt was wbout five im southwest
of Shu Shui Tze staticn, which is the point where the ralircad line for Port
Arthur and the main reilroad iine %c¢ the nerth divides An airfield is located
slose to the station., Large plants sush as the sods factery, the chemioal
faotery, and the mineral oil refinirg plant had been laoted and were out of

oommissicn e of 1948, t.y hew the Jestruction of these
X1 plants was carried out, but chines capable of precision and
25 sleotriv motors wers taken o Soviets, everythin; easy to move was

locted by the Chinese, snd genersi destruotion was caused by naturs, as the
plants wore nct preotectsd and cften ramainsd without roofs, The recovery of
industry in Dairen was far from 100%. Some plants were put out ef commission
permanently. The precess of induetriai rssovery was started Ly the Department
of Eoonomy of the Soviet Civil Administration, which formed certain types of
industrial eotivity intc "trusts" or "oompanisst These activities were
entrusted to Soviet engineers temporarily relieved from mrmy duties. These
sotivities included DALEWERGO, Kwantung Riba (s fishing company) Dal Dook,
Dairen Port and perhaps cther installations. These trusts became & foeal
point for oollecting plants and available sachinery. They wers empowered
25X1 ¥o move even shop buildings if necessary. By this methed, at least & part 25%1
of the mstal working industry in Deiren was rehadiliteted in 1946=47. As
vistory of the (hiness Communists beceme more spparent, 8oviet euthorities
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bsgan to stimulate the (hinese to begin to rehabilitate other plants not
included in the Soviet trusts.’ As a result the following plants wore ‘
partially repaireds ‘Machine Fectories MNo 18; 19.and 20; and the.chemical
plant. Among.the larger factories rehsbtilitated and operated up to 1951

by the. Soviet trusts werss the railroad sheps, the soda plant. plate

glas5 plant, the eiectrie bulb plant, Mashine Factory Ne 17, Del Dock,

the mineral o." refining plant, and thres or ncre vegetable oil ‘i‘aétoriea‘,
A8 well as & cemant plent und an elsstric moter plant, Rehabilitaticn was
effected meatly by utilizing local rescurces. Available machinery was'
removed, collected, and assembled, at first vnder the supervisisn of

Soviet engineers and lccal Russian enginssrs and later under the supervision
of Chinese engineers, The latter. included men whe wers liccal residents 'apd
alsc thsse whe came from Tientsin. and Shanghai, Taltiaily, 9xisting machinery
was repaired, Later machines began tc arrive from the USSR ‘
deliveries of this type were siectric metore,
faroentnfe of plent and production facilitles rehabiiitated, but

the -general industrisl capesity in Dairex in 1957 wes migh Isss
Liun naif of the vepacity undar the Japrnosys

In regard to ﬁlmshortsge of skillsd lator,
thers was 1o auon skortage Dairen, considering the voiume of industrial
aotlvity there in 1952, There was much mors difficulty to find good engineers

snd technioians, particulariy Chinwse. Tha Qilness suthorities in general
wished to avoid utilizing Russien emigres on their staflfs, but wers unabdle
to ds sc completeiy. dowever, they did reacve thaw from adminigtrative
positions aud Lept theam only ms technicl advisora.

8o In regerd ¢ 1 traindyg poograms ‘
es ourly as 1547 myonims Fwitory N2 17 had a school
o type, w instruoted 40 to 50 Chinsae yeungsters of both sexes.

7

The occursd lested from four tc aix monthe and latsr wes enlarged tc handle
200 men and women. The Pupils spemt purt 2f their iims in olassroom,

part on training work benches, and part in sotualliy working in the shopa.
They were paid aocording to the lowest grade of wkill, In No 17 there were
four main specialties taught) fourdry, eleoctric weiding, turning, and fitting,
Also there were courses for elestrio work and het pressing axd a few other
specialties. After the Pupils completed their sourse they were examined.
Several Soviet offiolals wers present at these exeminations, usually one
or two Soviet Army engineers of the Hoviet Civil Administration. The
graduates received the rank of seocond or third grads workmen

to the Soviet soale where the seventh grade is the highest).

this training progrem was very elementary but the "politgramate” <that
¢ the propagande oourse in politics, wes obligatcry, There was & more
sdvanced industriel scheol in oomnestion with No 17 whioh was orgenised
in o workers cf the third and fourth grade and higher. 4!»
!—‘MUQMT | Bchoole for nigher technfoal
oducaticn were ales organized in Deires and were acnsidered to dbe of

i evel, Boms of the (hinese foremen were sext thers.
Lho program of these schools except that *politgramate
e Russ

laaguage were obligetory. The ourrioulum follcwed that of
the Soviet "Rabfak® (Rabochi Fakultet-Workers' Faculty); e rather incomplete
system of tadustrisl umiversity educaticn used in the USSR in the early 1920s.

In regard to amy new plant omtnotun.‘ ‘luoo 1945,

sxoept for the relooation of some Plants and the erecting of some shop buildings.
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L Ber, \ ‘-tooh of materials in Dairex factories in
- oarly 1952 wore very smll in compariscn to the poricd of 1949-50. -
. However, stooks of ocompleted but not delivered products at Faotory -
S No 17, for example, were large, up to half of the Yeeris progrom. :
C o The reason for this Socoumula’ion was that representatives of the -
oonsumers did mot arrive on time to 8ccept the produatisn, e ‘
‘rensen for thig, was that the Chinese Comminists® state .
| mansgement ~f indestry and trade was not yet Properly organized. '
9, "~ In regard to snti-friotion bearings, ball bsarings were produced
. in Wefangtisn near Deiren, just on the border of the Fwant
" Territory, . The faotory whioh bearings was,
built during World War II. J_!’_d“_julﬁthou w&s another faotory
_turnimg out the same nrod on_and Io somswhere in

: actory No 17 only ball bearings
. \—Iﬁm otme from the USSR in ite produotion. At one time o 17 reoceived

from the USSR a 1a ball haswdwmes wbion g oo oeen made in

°
the order as 1t already had more orders ther 1t oculd 411, Machine
Fastery B 17 produeed roller besrings for the nine¥p-wagons whick it
maufactured, The bearings were of Pocr quality uvmt adeguate for uge at
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Ialy, looal

] Onos
in 1961, B8 of the engineers of mo 17 was seat to Wafangtien
or beerings for bridge oranes. The faotory there refused
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